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National Flour Mills Limited
Statement of Management's Responsibilities

Managemerit is responsible for the following:

+  Preparing and fairly presenting the accompanying consolidated financial statements of Nationial Flour Mills Limited,
(the Group) which comprise. the consolidated " statement of financial position as at Decernber 31, 2021, the
conselidated: statement tomprehengive income, consolidated statement of changes in-equity and cash flows for the
year then ended and a suramary of- s:gmf cant accourting policies and other- -explanatory informatian;

> Ensuring that the Gioup keeps proper accounting records;
Selecting appropriate accounting-policiés and applylngthem in.a consistent manner;

» lmpfementmg, monitoring and evaluatmg the system of internal control that assures secumy of the Group’s assets,
detechon!prevenllon of fraud, and the achievement of the Group's operational efficiencies;

+ Ensuring that the system of intérnal contro! operated efféctively during the reporting period;
*  Producing reliable financial reporting that comply with Jaws and regulations including the Companies Aét; and.
+  Using reasonable and pruderit judgement in the determination of estimates.

In preparing these ‘audited consofidated fi nanc«al statemernits, managemem utilised Internationa Financial Reporting
Standards, -as issued by the International’ Accounting -Standards Board and adopted by the Institute: of Chartered

Accountants of Trinidad and Tobago. Where. International Financial Reportlng Standards presented altemative

accounting treatments, management chose those considered most appropriate in the circumstances.

Nothing has come to the attention of management to indicate that the Group will not remain a going cancern for the next
twelve menths from the reporting date; or up to the date the -accompanying mnsolldated financial statements have been

authorlsed for issue, i later.

Management affirms that it has carried-aut its responsibilities as outlined above.

,n
L

"i}’.{ll-) g -

Director Director
March 23, 2022 March 23,2022
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To the Shareholders of National Flour Mills Limited

Report on the audit of the consolidated financial statements

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of National Flour Mills Limited (the Company) and its subsidiary
(together ‘the Group’) as at 31 December 2021, and their consolidated financial performance and their
consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards.

What we have audited
The Group's consolidated financial statements comprise:

the consolidated statement of financial position as at 31 December 2021;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the year then ended,

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include significant accounting policies
and other explanatory information.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the Intemational Code of Ethics for Professional
Accountants {including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code.

PricewaterhouseCoopers, PO Box 550, 11-13 Victoria Avenue, Port of Spain, 100902, Trinidad, West Indies
T: (868) 299 0700, F: {868) 623 6025, www.pwe.com/tt



Overview

¢ Overall group materiality: $4.42 million, which represents
1% of total group revenue

» The Group audit included the full scope audit of the
Company and the audit of certain account balances of
the Employee Share Ownership Plan. There are no other
subsidiaries.

+ Impairment assessment of the Group

*All dollar values stated in this apinion are in Trinidad and Tobago dollars.

Audit scope

As part of desighing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated financial statements. In particular, we considered where
management made subjective judgements; for example, in respect of significant accounting estimates
that involved making assumptions and considering future events that are inherently uncertain, As in all
of our audits, we also addressed the risk of management override of internal controls, including,
among other matters, consideration of whether there was evidence of bias that represented a risk of
material misstatement due to fraud.

How we ftailored our group audit scope

We tailored the scope of our audit in order fo perform sufficient work to enable us to provide an
opinion on the consolidated financial statements as a whole, taking into account the structure of the
Group, the accounting processes and controls, and the industry in which the Group operates.

The Company has no interests in other entities, other than the Employee Share Ownership Plan,
where audit procedures were performed on certain account balances included in the consolidated
financial statements.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the consolidated financial statements are free from material
misstatement. Misstatements may arise due to fraud or error. They are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the consolidated financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall group materiality for the consolidated financial statements as a whole as set out
in the table below. These, together with qualitative considerations, helped us to determine the scope
of our audit and the nature, timing and extent of our audit procedures and to evaluate the effect of
misstatements, both individually and in aggregate, on the consolidated financial statements as a

whole.

(3)



$4.42 million
1% of total group revenue

We chose revenue as the benchmark because, in our view, it is
the most stable benchmark against which the performance of
the Group is most commonly measured by users, and is a
generally accepted benchmark. We chose 1% which is within a
range of acceptable benchmark thresholds.

We agreed with the Audit Committee that we would report to them misstatements identified during our
audit above $220,826, as well as misstatements below that amount that, in our view, warranted
reporting for qualitative reasons.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

The carrying amount of the net assets of the We considered the method used by management
Group as at 31 December 2021 was $278m. to perform the impairment assessment for the
The market capitalisation of the Group was entity and assessed whether it is appropriate
$234m at the reporting date. Under IAS 36; based on the requirements of IAS 36,
‘'Impairment of non-financial assets’, this is an

indicator of potential impairment. Accordingly, = With the assistance of our internal valuation

management prepared an impairment specialists, we tested management’s assumptions

assessment for the entity. used in their impairment testing model, including
the future cash flow projections, discount rate and

No impairment loss is recognised if the growth rates applied. The following procedures,

recoverable amount exceeds the carrying amongst others, were performed:

value of the net assets. In performing the

impairment assessment, management « obtained management's discounted cash flow

determined the recoverable amount using (DCF) model including qualitative and

discounted cash flows to estimate the value-in- quantitative analyses and obtained an

use, being the present value of future expected understanding of the process used by

cash flows. This involves subjective management to determine the recoverable

judgements in relation to forecasting future amount of the business;

cash flows and is sensitive to growth raies and « agreed and tested the mathematical accuracy,

discount rates applied to the future cash flows including verifying spreadsheet formulae, of

with the key assumptions being: the DCF model;

» Revenue growth rate; « agreed the 31 December 2021 base year

e Terminal growth rate; financial information to the current year

+ Pre-ax discount rate; results;

« EBITDA as a % of sales; and
*  Gross profit margin.

(4)
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During the year, management developed
a number of planned strategies, reflected
in the key assumptions, which will

continue fo be implemented in the future,

These initiatives include:

¢ Price increases to offset increased raw
material costs;

» Improved product availabifity utilising
existing plant capacity;

« Initiatives into new export markets;

» Advertising and promotion efforts, being
increased marketing spend; and

+ The onboarding of key management.

We focused our attention in particular on
management’s forecasts for revenue growth
over the next 5 years, as well as its plans for
operational efficiencies, in light of the inherent
subjectivity in forecasting the impact of the
implementation of the planned strategies and
initiatives on future financial performance.

As the recoverable amount derived from the
value-in-use calculation was higher than the
total carrying amount of the assets,
management ultimately determined no
impairment provision was required.

How our audit addressed the key audil malter

s assessed management's key assumptions as
follows:

Revenue growth rate — Assessed management's
historic ability to accurately budget and meet budget
expectations by comparing past results with
historical budgeted projections.

Evaluated management's assumptions for the next 5
years, whilst considering any contrary evidence,
including assessing management's planned
strategies and the reasonableness of management's
forecasted revenuye.

Assessed the economic outlook for Trinidad and
Tobago, as well as the projected growth, to
determine whether management's growth rates
were reasonable in the circumstances existing at the
statement of financial position date.

Terminal growth rate - Assessed the
reasonableness of management's terminal growth
rate which included evaluating the maturity of the
business, past results and management’s future
plans.

Pre-tax discount rate - Assessed certain key inputs
within the pre-tax discount rate calculation, including
the cost of equity and the cost of debt. Developed a
point estimate using available market inputs to
determine the reasonableness of management’s
estimate.

EBITDA as a % of sales - Compared gross profit
margins to historical results and assessed
management's plans for achieving operational
efficiencies and evaluated the projected gross profit
margins in conjunction with our assessment of
revenue growth rates outlined above.

Gross profit margin - Reviewed the global outlook
on commeodity prices supporting the future price per
unit assumptions over raw materials to determine
whether they were reasonabfe in the circumstances
existing at the reporting date.

Performed further sensitivity analysis by considering
the impact of changes in management's revenue
growth rate, terminal growth rate, pre-tax discount
rate, EBITDA as a % of sales, and gross profit
margin.

Based on the procedures performed above, we
found the assumptions to be materially consistent
and in line with our expectations and no impairment
provision was identified.

{5)



Management is responsible for the other information. The other information comprises the Annual
Report 2021 (but does not include the consolidated financial statements and our auditor’s report
thereon) which is expected to be made available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover tha other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears {o be materially misstated.

When we read the Annual Report 2021, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with govermnance.

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concem basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and {o issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with 1ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individuatly or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We aiso:

« ldentify and assess the risks of material misstatement of the consclidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

(©)



= Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concem,

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The eriga-gement' parthér: on the audit i'eshlting in this independent auditor's report is Wendell Ramoutar.

?fl CaenTir hass el aopers

Port of Spain
Trinidad, West Indies
25 March 2022
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National Flour Mills Limited

Consolidated Statement of Financial Position
{Presénted in thousands of Trinidad and'Tcibago Diillars uniess otherwise stated)

Agsets
Nan-currént Assets
Prgperty, plant and equipment
Intangible assets
Right-of-use assets.
VAT bonds
Investiients -at fair valug through ©GI
Retirement bienefit asset
Deferred taxation asssts

Cumrent Assets
Accounts receivable arigd prepayments
Amount due from the Government of the

Republic 6f Trinidad and Tobago (GORTY)

Inventories:
Taxation recoverable
Restricted deposit:
Cash .and cash equivalents:

Total Assets

Liabilities and equity
Non-current Lighilities
Deferred tax liabiliies
Meiical and life insirance pian
Lease liabilities

Current Liabilities
Amaunt due to the Governmant of the
Republic of Trinidad and Tobago (GORTT)
Borrowings
Lease liabilities
Accounts payable and-accruals

Total liabilitie's

Shareholdem’{equi_ty
Stated capital
Treasury shares
Retained-eamings
-Other reserves
"Total-eguity

Total liabtlities and equity’

Notes

13

13
14

is
16

28
11
18

A3

17
18
19

20
21

As at December 31
2021 2020
$ $

150,038 165,065
3219 3,968
6,264. 7.268.
5,460 5,460,
697 572
43,118 19,179
8,704 7.483
227,498 209,093
79,668 60,851
19,726 18,530
100,637 50,748
8,880 4,481
1,584 1,584.
50,581 82,785
260,876 228989
488,374 438,082
48,378 44,601
30,837 23,543
5,850 6,739
85,065 74,883
18,928 18,007
- 44,932

7,425 4,200
103,485 30,922
124,838 94,451
209,903, 169,334
120,200 420,200
3,003y 4,815
163,142 153,451
{1,868) 88
278,471 268,748
488,374. 438,082

The notes-on pages 13 to. 59 are an integral part.of these consolidéted financial staternents.

On March 23.-2022; the Board of Direclors of National Flour Mills. Limited authorised these.consolidated financial

statements for issue:

i
“-:I{d Ry Sk




National Flour Mills Limited
Consolidated Statement of Comprehensive Income

(Presented in thousands of Trinidad and Tobago Dollars unless otherwise stated)

Revenue

Cost of sales:

Gross profit

Selling and distribution expenses.
Administration expenses
QOther opérating income

QOperating profit

Finance cost

Profit before income tax

Income tax expensé
Profit for the year-

Other comprehensive income { (I'osé):_ .

ltems that-would not be reclassified to- profit or loss
Re-measurement of retirerment benéfit. assat
Re-measuremeént of medical and lifé insurance plan
Changes to deferred taxes related to remeasurements
Gain / (loss) on investment at fair valie through OCI
Gain on revaluation of treasury shares
Reversal of gain on revaluation of treasury shares

Total comprehensgive income for the year

Earnings per.share
Basic earnings per share {in cents)

Diluted earnings per share (in cents)

The notes on pages 13 to 59-are-an integral part of these consolidated financial statements.

Notes

23

24

32

24
24

25

26

28

10
"
28

21

30

Year Ended
December 31
2021 2020
$ $
441652 417,908
(362,854) (304,452)
78,798 113,454
{37,514) (38,726)
(43,.230) (43,880)
6,579 9108
4633 39,956
{(2,119). (4,184)
2,514 35,772
{1,137) (12,318}
1,377 23,456
22,753 (5,144)
(6,260} (1,002)
(4.947) 1,844
25 {5687
- 1,805
(1,805) -
_ 9.766 (3,064)
11,143 20,392
117 10.88
1.15 19.62
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National Flour Mills Limited

¢ Consolidated Statement of Changes in Equity
¢ Présented:in thousands of Trinidad and Tobago Dollars unless otherwise stated)
e Stated Treasury Other Retained
§ Nofes Capital Shares Réserves Earninigs  Total
$ $ $ $ $
-
¢ Year erided Decembeér 31, 2020
Balance at January 1, 2020 120,200 (3,125)  (1.322) 138,465 253,918
E.'."-
y Prafit for the year: . i . 23456 23456
. Reversal of gain on revaluation of freasury shares - {1,808) - - (1,805)
i Loss on investment at fair value through OC - - 1,238 - 1,238
% Re-measurement of retirement benefit
¢ asset and medical and life-insurance plan,
het of tax - - - 4302y (4302)
Other movements . 68 (4} (262) (198)
Transactions with owners of the Group: _
Dividends. declared 31 - - - (3.608) (3,608}
Transfer of treasury shares 21 - 47 - - 47
Balance at December 31, 2020 120,200 (4,815) (88) 153,451 268,748
Year ended December 31, 2021 ‘ _ '
Opening balance at January 1, 2021 120,200 (4,815} (88) 153451 268,748
Profit for the year’ - - - 4,377 1,377
¥ ;
f Reversal of gairi on revaluation of tréasury shares - 1,808 (1,805) - -
Gain on investment.at fair value through OC|’ - - 25 - 25
E. Re-measurement of retirement benefit.
. asset a_l,nd medical and life insurance plan,.
net of tax - - - 11,546 11,546
Otfier movements - - - 374 374
Transactions with owniérs of the Group: . .
Dividends déciared 31 - - - (3,608) (3,606
Transfer of treasury shares 21 - 7 - - 7
Balance at December 31, 2021 120,200 (3;,003)  (1,868) 163,242 278,471

The notes on pages 13 to 59 are an integrail part of these consolidated financial statements,
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National Flour Mills Limited
Consolidated Statement of Cash Flows _
{Presented in'thousands of Trinidad and Tobago Dollars unless otherwise stated)

Notes
CASH FLOWS FROM OPERATING ACTIVITIES:

Profit before taxation

Adiustments for;
Depreciation 5
Arhortization 6,7
Interast and finance costs 26
Lease interest éxpense: 26
interest income 25
Dividend income 25
Gain or loss on foreign exchange 28
Retirement benefit expense 10
Medical plan expense _ "M
Retirement benefit asset:contributions paid 40
Medical and life insurance plan contributions paid 11

Discounting of recélvables
(Decrease) / increase in provision for doubtful accounts

Changes [n working capital:
(Increase) / decraase i Inventories
(Increase) f decrease in-accounts receivable and prepayments
{Incréase) / decredse in amounts due td / from GORTT
Increase in accounts payable and accruals

Cash provided by operations
Interest paid
Taxes paid

Net cash generated from operating activities

Year Ended
December 31
2021 2020
$ §
2,514 35,772
14,582 15,486
2,681 2,747
1,686 3438

407 455
(34) (122)
(24) (222)

26 413
5,205 4,820
2,168 1,916
(6,391) (5,965)
(1,134) {1,208)
- 357
(748) 3,891
20,940 61,878
(49,789) 14,548
(18,007} 3,847
(365) 520

__ 73,801 182
26,380 80,975
(1,943) (4.461)
(8,218) (8,743)
16,221 68,771

The netes on pages.13 to 59 are an jntegral part of these consolidated financial statements.

1
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Nationai Flour Mills Limited
Consolidated Statement of Cash Flows (Confinued)
(Presented in thousands of Trinidad and-Tobago Dollars unless othefwise stated)

Year Ended
Decemher 31
Notes 2021 2020
$ $
Net cash generated from operating activities 16,221 56,771
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in restricted deposits. - 14,958
Disposal of assets 5 95 83
Sale of investments & 57
Acquisition of property, plant and equipment 5 (8,649) (8,920)
Interest received on loans’ 34 122
Dividend incorne 24 222
Purchase of intangible assets B (930) -
Net cash {used in) f generated from investing activities {9,419) 8,522
CASH FLOWS FROM FINANCING ACTIVITIES
Borrowings drawn - 68,715
Botrowings repaic (44,932) {88,428)
DiVEdends paid (3.606) {5,700)
Lease interest paid (407) (455}
Principal repayments on finance lease. (71) (208)
‘Net cash used in financing activities. (49,016) . (26,076)
Net {decrease) / increase in‘cash and cash equivalents {42,214) 48217
CASH AND CASH EQUIVALENTS AT START OF YEAR 02795 43,578
CASH AND CASH EQUIVALENTS AT END OF YEAR 50,581 92,795
. Cash and cash equivalents represented by o ,
Cash and cash equivalents 16 50,581 92,795

The notes on pages 13 to 59 -are an'integral pait of these consolidated firiancial statements.
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National Flour Mills Limited

Notes to the Consolidated Financial Statements.

December 31, 2021

(Presented in thousands.of Trinidad and Tobago Dallars unless otharwise stated)

1.

incorporation and p‘rincipél activities

Naticnal Flour Milis Lirited (“the Company or 'NFM") is iricorporated in the Republic of Trinidad and Tobage,
and was. continued uider the provisions of the Companies Act, 1995 on 14 April 1998: _

The Company's. principal activities are the production and distritiution of food products and animal and poultry
feeds. The subsidiary is an Employee Share Ownership Plan ( ESOP) to-give effect to-aconfractual obligation to
pay profit sharing . bonuses to employees via shares of the Group. The Group's major shareholder is. National
Enterprise: Limited owning 51%. of the issued share capital, which is majority owned by the- Govemment of the
Republic of Tnmdad and. Tobago .(GORTT). NFM's ultimate parent is. therefore the GORTT. The Group’s
registered office is 27-29 Wrightson Road, Port of Spain:

Significant Accounting Policies

The principal accounting policies applied in the preparation of these consolidated financial statements. are set
out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

fa) Basis of Preparation
(i} Statement of compliance

Thiese- consolidated financial statements havé been preparéd in accofdanse with Intérnational Finzncial
Reporting Standaids (IFRS) and interpretations issued by the IFRS lnterpretatlons Committee (IFRS IC)
apphcable to cornpaniés reporhng under IFRS, The consclidated financial statements have heen prepared
on a histarical cost basis, except for investments at fair value through- other comprehensive income and
defined benefit plans where plan assets are- measured at fair value.,

The preparation of the consolidated financial staterents in.conformity with IFRS requires the usé of certain
‘critical accounting estimates and reguires-management o exercise.its judgement in the process of applying
the Greup's accounting policies. I also requifes the.isé of assuinptions that affect the reported amounts of
assets and liabilities and disclosure of contifigent assets and liabilities at the date of the consolidated
financial statements and the reported amounts of income and. expenditure during the reporting per;od
Actual resuits may differ from these estimates. The areas mvo!vmg a higher degree- of judgement or
complexity, or areas where assumptions. and estimates are significant. to the consofidated -financial
statements are disclosed in Note 3.

(i) Principles of consolidation

Subsidiaries are all entities {including structured entities) over which the Group has control. The Group
confrols an entity when the Group is exposed 1o, or has rights to, vanable returns from its involvement with
the entity and' has the ablhty to affect those returns through its power to direct the activities of the entity,
Subsidiaries ‘are fully .consolidated from the date on which controf is transferred to the Group. They are

deconsolidated from the date that contro! ceases.

Intercompany transactions, balances and unrealised gains. on transactions between Group companies: are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairmeant of the fransferred asset. Accounting policies of subsidiaries- have beeh chariged where
necessary to ensire tonsistency Wwith the policies adopted by the Grotip:

13




National Flour Mills Limited

Notes to the Consolidated Financial Statements (continued)
December 31, 2021

(Presented in thousands of Trinidad and Tobago Doltars Linless otherwise stated)

2. Significant Accounting Policies (continued)

(b) Changes in accounting policies and disclosures

() New and amended standards adopted by the Company

Covid-19-related Rent Concessions — Amendments ta IFRS 18 ~ Asa result of the COVID-1¢ pandemic; rerit
concessions have been grantéd to léssees. Such concessions might take a variety of forms, lncludlng payment
holidays-and deferral of lease payments. In May 2020, the IASB made an amendment to IFRS 16 Leases which
provides lessees with-an option to treat qualifying rent concessions in the same way as they would if they were
not lease modifications. In many cases, this will result in accounting for the concessions as variable lease
payments in the periad in which they are granted. Entities applying the practical expedients-must disclose this
fact, whether the-expedient has been applled to all quallfymg rent concessions. or, if not, information about the
natlire of the contragts to. which it has been applied, as well as-the amount Tecognised in- profit or loss ansmg
from the rent concessions. The ralisf was originatly limited to teduction in lease payments that were due on or
before 30 June.2021. However, the JASB subsequently-extended this date o 30 June 2022. If & lessee already
applied the ariginal practlcal expedient, it is required ta continue to apply it consistently, to-all lease contracts.
with similar characteristics and in similar circumstances, using thé subsequent amendment. If a lessee did not
apply the originial practical expedient to eligible lease concessions, it is prohibited fram applying the éxpedient in

the 2021 amendment, However, if a lessee has hot yet established an accounting policy on-applying (or not) the

practical expedient to eligible lease concessions, it.can still decide o do so.

Interest Rate Benchmark Reform Phase 2 -~ Amendments 1o IFRS 9, 1AS 39, IFRS 7, iFRS 4 and IFRS 16 —In
August 2020, the IASB made amendments to [FRS 9, JAS 39, IFRS 7, IFRS 4 and IFRS 16 1o address the
issues that arise during the reform of an interest rate. benchmark rate, including the replacement of ong
benchmark with an alternative one. The Phase 2 amiendmients providethe following refiefs: * Whien changing
the basis for determinirig contractua! cash flows for financial assets anid liabilities (including lease liabiftties), the
reliefs have the effect that the changes, that are necessary as:a diréct consequence of IBOR reform and which
are:consideréd economlcal[y equivalent, will not result in an immediate.gain.or loss in the income statement.

The hec{ge accounting reliefs will allow most IAS 39 or IFRS §- hedge relationships that are directly affected by

IBOR reform to continue, However, additional ineffectiveness might need to be recorded. Affected entities need

o disclose information about the nature and extent of risks arising from IBOR reform to which the entity is

exposed, how the.entity manages these risks, and the enfity’s progress in completirig the transition to alternative
benchmairk ratés and how it is managing that transition. Given the pervasive-hature of IBOR-based contracts,

the reliefs could. affect companies in all industries.

With reference to the:above standards, amendmenis and interpretations which are effective there were no
material impact to the Company. There were no other new standards.or amendments effective for the first time
that had a material impact on the Company.

) New standards and iriterpretations not yet adopted by the Company

Certain new accouriting, standards and intérpretations have been published that are not mandatory for 31
December 2021 reporting penods and. have not been early adopted by the Company. These standards are not
expected to have a material impact on the entity in:the current or future reporting periods and on foreseeable:

future transactions.

Reference to Conceptual Framework — Amendments to IFRS: 3 (effective for accounting periods beginning on or
after 1st January 2022)

i. Amendment to IAS 16 Property, plant and-equipmerit (effective for accounting-perieds beginning an or after 1st

January 2022)
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National Flour Mills Limited

Notes to the’CQnsolidated Financial Statements (continued)
December 31, 2021

Presented if thousands of Trinidad and Tebage Doltars .uniess otherwise stated)

2. Significant Accounting Policies {continued)
{b} Changes in accounting policies dnd disclosures (contintied)
(i} New standards:and interpretations not yet adopted by the Company ({continued)

ii. Onérous Contracts — Cost of fulfilling s contract —Amendment to 1AS 37 (effective for accounting periods
beginning on or alter 1st January 2022)

iv. Classification of Liabilities-as-Gurrent or Non-current ~ Amendments to 1AS 1 (effective for accounting. perlods
beginning on or after 1st January 2023)

v, IFRS 17 Insurance Contracts New standard on actcounting for insurance contracts, replacmg IFRS 4 Insurance.
Contragts {effective for accounting periods beginning on or after Tst. January 2023)

Annual Improvements to [FRS Standards 2018-2020 (effective 1 January 2022)

Vi,
vii Classification of Liabilities as Clirent or Non-curerit — Amendments'to IAS 1 (sffective 1 January 2023}
viii. Disclosure of Accounting Policies — Amendments to IAS 1 and IFRS Practice Statement 2 {effective 1 January

2023)
ix. Definition of Accounting Estimates — Améndments te 1AS.8 {effective 1 January 2023)

Deferred Tax related to Assets and Liabilities arising from a Single Transaction — Amendments to 1AS 12
{efféctive 1 January 2023)

(¢} Going concern

The directors have a reasonable expectation.that the Group has adeguate resources to continue:in operational
-existence for the foreseeable future. The Group theérefore continues fo adopt the going concern basis iit preparing
its ‘consolidated financial statements.

Managemeni iri its assessment of going cancern has considered the adverse impact of thie war in-Ukraine .and
sanctions.on Russia, both countries being major producers and supphers ‘of grain to.the gicbal market (refer to note
37).

Mariagement expects that with its plans to grow revenue by i increasing sales volunie, adjusting selfing prices of

its products to match operating costs in comblnatlon with costs reduction initiatives that it will continue

generating sufficient cashflows from revenue to weather this évent.

The Group fs-considered by managenient to be'in a strong. position to achieve its targets. The Group is & long

established, dominant market player, fundamental to the focd supply in the fation, . having a recent history of
profitability with currently no'bank borrowings. There are 1o plans to.céase operations nor is the Group’ ‘being forced

to.do-s0..
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National Flour Mills Limited
Notes to the Consolidated Financial Statements (continued)
December 31, 2021

(Presented in thousands of Trinidad. and Tobago Dallars unless otherwise stated)

2,

(d)

Significant Accounting Policies (continued)

Foreign turrency translation
{if Functional and presentation currency

ltems included in the censolidated financial statements are: measured using the currency of the primary économic
environment in which the entity operates (the functional currency’). These consolidated financial statements are

' presented in Trinidad and Tobago doltars, which is the. Group’s functional currency.

(©

(i} Foreign currency transactions and balarices

Monetary assets and liabilities denorinated in foreign currencies are expressed'in Trinidad and Tobago doflars at
rates: of exchange ruling at the reporting date..All revenue.and expenditure transactions dencrninated in foreign

-currencies are translated at the exchange rates ruling at the date of the transactions. The resulting profits and losses

on exchange from these activities are recorded.in the profit or loss-within finance.costs, expenses of other income,
Foreign exchange geiins and losses from sittlemnent of these transactions, and from translat:on of monetary assets
and liabilities at year-end exchange rates, dre recognised i the:income statement.

Property, plant and equipment

Propeity, plant and eguipment i caried at cost less accumulated depreciation and accumulated impairment losses.

Cost comprises purchase price and dlrectly attributable costs. Subsequent costs are included in the asset's carmrying
amount or récognised as a separate asset, ds ‘appropriate, only when it.is probable that future economic beneafits:
associated with the item will flow to the Group and the cost of the item can be measured reliably, The carrying
amount of any component accounted for as a separate asset is derecognised when. replaced.. All other repairs and

‘maintenance are-charged to profit or loss during the reporting period in which they are incurred. Plant and machinery
assets in the course of construction are not depreciated. For all other property, plant and equipment, depreciation is

caleulated on a straight-line basis to zllocate cost less residual values of the assets over their estimated useful lives

‘as follows.
Buildings 2.5 -40 years
Plant and machinery including capital spares 5 - 25 years:
Office furniture and equipment 4 - 10years,
Motor vehicles < shorter of the ease term and useful life 4 -5 years

Residual values and useful lives .are réviewed, and adjusted as appropriate, at each financial year—end An asset's
carrying amount is wntten down immediately toits récoverable amount if the asset's carrying amount is: greater than
its estimated recoverable amount.

Gains and losses on disposals-are detenmined by comparing the proceeds with the ¢arrying amount and are included
in profit or loss for the year.
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National Flour Mills Limited
Notes to the Consolidated Financial Statements {(continued)

December 31, 2021

(Presented in'thousands of Trinidad and Tobago Dallars unless otherwise stated)

2,

(0

{d)

Significant Accounting Policies (coritinued)

intangible assets

Software

Costs associated with maintaining software programmas. are recognised as an expense as incurred. Development

costs that are directly attributable to the-design and-testing of identifiable and unique software: products controlled by
the Group are.recognised as intangible-assets when the following criteria are mef:

- it technically feasible to.complete the software so that it will be available for use

~-  management intends to purchase and customise the software and use.it

- it cambe demonstrated how the-software will generate probable future economic benefits

adequate techriical, financial and other réscurces to complete the developmient and to use the software are
available; and

- the expenditure. a{tribu_tablef'to the software during its development can be reliably measured..

Directly attributable costs that are capitalised as ‘part of the software include consultancy fees from the. software

provider-and project management fees for the developmient and implemenitation and-an appropriate portion of
relevant overheads.

Capitalised development costs are. recorded as intangible assets and amortised using the straight-line basis over
their estimated useful lives as follows, from the point at-which the asset is ready for.use.

Software 4 years
Leases
Lessee accounting
{i} The Group’s leasing activities and how these.are accounted for;
The Group leases various parcels of land en which its offices and plant operations are.lccated and warehbuses and

mator vehicles, typically made for fixed pefiods of 6 months to 99 years but may have extension cptions as
described in (ji) below.

Contracts may contain both lease and non-lease companents. The, Group allocates the consideration in the contract
{o'the lease and non-lease components based on thelr relative. stand-alone prices. However, for ieases of real estate
for which the Group is a-lessee, it has elected. not to separate lease and non-lease components and instead

accounts forthese as a single lease component..

Lease terins are negotiated on an individual basis and contain a range of different terms and conditions. The lease
agreements. do not'impose any covenants other than the securiy intérests in the leased assets that afe held by the
lessor. Leased assets may not be used as- security for boirowing purposes..
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National Flour Mills Limited

Notes to the Consolidated Financial Statements {continued)
December 31, 2021 '
(Presented in thousands of Trinidad and Tohago Doflars uniess otherwise stated)

2. Significant Accounting Policies ‘(c":on"tinued}
(g9) Leases (continued)
(i) The Group'’s leasing activities and how these are-accounted for (continued):

Assets and liabilities arising from a lease are initially measured.on a present value basis. Lease liabilities iriclude the
net present value of the following lease payments:

+ fixed payments (iricluding in-substance fixed payments), léss any lease incentives receivable

* variable lease payment that are based on an index.or 2 rate, initially measured using the index or rate as at the
commencement date

s amounts-éxpected to be payable under residual value guarantees
» the exercise ptice of a purchase option if the Group is reasonably tertain to exercise that option, and
 payments of penaities for terminating the lease, if the lease ferm reflects the Group exercising that option.
ILetr;lse paymarits to be made under reascnably certain extension options are also included. in the measurement of the:
fability.

The lease payments are discounted using the ificremental ‘bofrowing rate, being the rate that the individual lessee
would have to pay to borrow the funds necessary {0 abtain an. asset of similar value to the right-of-use asset in a
similar economic enwronment with similar terms, security and condmons The weighted average incremental
borrowing cost apphed to the lease liabilities was 6% for leases with a remaining term of 5 and 6 years and 7.4%-on

lgases with a remaining term of 40 years.

Ta determine the incrémental borrowing-rate, the Group:

« ‘where possible, uses recent third-party financing as-a starting poirt; adjusted to reflect changes in financing
conditigns since third party financing was received

* uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by the
Group which do not have recent third party financing and

» rakes adjustments specific to the lease e.qg. term, currénty and security.

Lease payments are allocated between priricipal and finance cost. The finance cost is charged {0 profit or loss over
the lease period so as 1o produce a.constant periodic rate.of interest on the remaining balance of the liability- for.each
periad.

Right-of-use assets are measured at-cost comprising the following:
» the amount of the initial measurement of lease liability
» any lease payments made at or befere the commencement date less any lease incentives regéived
* any initial direct costs, and

* restoration costs.
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National Flour Mills Limited
Notes to the Consolidated Financial Statements (continued)
December 31, 2021

!Presenfecl in thousands of Trinidad and JTobage Dalfars unless. otherwise stated)

2. Significant Accounting Policies {continued}

{g) Leases (continued)

e i

(i} The Group's leasing activities and how thase -are. accounted for (confinued):

R[ght-of-use assets are generally depreciated over-the shorter of the asset's useful lifeand the lease term on a

stralght-lme basis. if the Group is reasonably certain to exercise a burchase option; the right-of-use asset is

depreciated over the- underlying assel's useful life,

Payments associated with all leases of low-value assets are recognised on & straight-line. basis as an expense. in

profit or loss. Low-value assets comprise IT equipment and simall feims of office furniture. Short term leases are féss
thait 12 months.

(i) Extension and termination options

Extension.znd termination options ars included in a number of property and equipment Isases across the Graup.

These. are Used to maximize- operational flexibility in terms of managing the assets in the Group's operatlons The

extension option relating to'the Port leasé is exercisable by the Group.

Lessor accounting

Lease income. from operating leases where the Group is.a Ié.ssor is recognised in income on a straight-line basis
over the lease term. The respective leased sssets are included in the balance sheet based on their nature.
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National Flour Mills Limited

Notes fo the Consolidated Financial Statemerits (continued)
December 21,2021

(Presented in thousands-of Trinidad and Tobago Dollars unless otherwise stated)

2.

Significant Accounting Policies {continued)

{h) Investments

0

All financial assets are in‘itia]ly recoghised on the trade date when the entity becomes a party to the contractual
provisions of the instrument,

Thee Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cashi flows in a transactzon in which substantially all the risks and
rewards of ownership of the financial asset are transferred.

Financial instruments

(i) Crassification

The Group classifies its financial assets in the following categories:

4} those fo be measured at:amortiséd cost, and

2) those to'be measured at fair value through other comprehénsive income (OCI)

‘The classification depends on the Group's business modél for managing: the financial assets -and the contractual

terims of the cash flows.

'equlty mstruments hel_d are not held for- tradlng

The Group has made. an irrevocable election at the time of nitial recognition to account for-the equity investment at
fair value through other comprehensive incame-(FVOCI).

The Group classifies its debt inviesments at amortized cost.

The Group reclassifies. debt investments when and only when its business model for managing those assets
changes.

(i) Recognition and.de-recogaition

Regular way purchases and sales of financial asseis -are recognised on frade date, the date on which thé Group
commits to purchase or sell the asset. Financial assets are derecognised when the. rights fo receive cash flows from
the financial assets have expired or have been transferréd arid the Group has transferred substantially all the risks

and rewards of ownership..
(i) Measurement

At 'initial recognition, the Group measures a financial asset at its fair value plus transaction costs that are directly
attributable to the acquisition.of the financial asset.
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Notes to the Consolidated Financial Stateménts (continued)
December 31, 2021

(Presented in thouisands of Trinidad and Tobago Dollars unless otherwise stated)
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Significant Accourniting Policies (coiitinued)
Financial instrurnents (contiriued)

(iif} Measurément (continited)

Debt instrumients

Subsequent measurement of debt instruments depends on the Group's business model for managing the asset and

the cash flow.characteristics of the asset. The Group classifies its debt instruments at amortised cost.

Amortised cost: Assefs-that are held for collection of contractual cash flows where those tash fiows. represent solely
payments’ of principal and interest are measured at 2mortised cost. Intérest income from these financial assets is
included in finance incorne using the éffective .interest rate method. Any dain or loss. arising on derecognition is
recogriised directly in profit.or loss and presénted in Sther gains./ (iosses) together with foreign exchange gains and
losses.

Equity investments

The Group subsequently measures all equity investments at fair value. Where the Group's management has elected
to present fair value gains and losses on equity investments in OCI, there-is rio. subsequent reclassification of fair
value gains and losses to profit or loss following the derecogmtlon of the investment. Dividends from such
investments continue to be-recognised in profit or loss as other inconie wrien the Group's Tight to receive payments.

is established.
(iv} Impairment’

Impairment testing of financial assets under IFRS 9 is.described in note 4 (a) (i).

‘For-financial assefs, the Group applles the simplified approach permitted by IFRS 8, which requires- expected lifetime

losses to be recognised from initial recognition of the: receivables, see note 4 (a) (i) for further details.

Offsetting financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position

when there is-a legally enforceable right fo offset the recoghised-amounts and there is an intention to seitle on a net
basis or realise the asset and seftle the liability simuitaneously. The legally enforceabie right must not be contingent

.on future events and must be enforceable in the normal caurse of business and in the event of default, insolvency.or

bankruptey of the Group or the counterparty.
Inveniaries

Inventories -are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where
applicable, direct labour costs' and those overheads that have been incurred in bringing the inventories to their
present losation and condition using weighted average cost for grain inventory. Otherwise inventories related to raw
materials, finished goods and: packaging are valued using the first-in first-out method.

Net realisable value represents the estimated selling price in the ordinary course of business less all estimated costs
to-completion and costs to be incurred in sefling and distribution.
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Notes to.the Consolidated Finaricial Statements (continued)
December 31, 2021

(Presented in thousands of Trinidad and Tobaga Dollars:unléss otherwise stated)

2.

(n)
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(q)

(1

Significant Accounting Policles (continued)

{m) Cash and cash equivalents

Cash and cash equivalents for thé purposes of the statement of cash flows: cormprise cash at bank and in. hand,
money market deposits and other short-tetin highly liquid investments with original maturities of three months.or less
and banhk overdiafts.

Borroivings

Borrowings including overdrafts areé classified as.other liabilities 2nd are recognised initiatly at fair value net of direct
issue costs and are subsequently stated at amortised. cost Flnance charges, including premiums payable. an.
settlement or redemption and direct issue costs are accourited for using the effective interest method and are added
to the carrying amount-of the instrument to the extent that they-are not settled in'the period in which they atise.

Borrowings -are removed from the. statement of financial position when tlie obligation spesified in the contract is
discharged, cancelled or-expired. The difference between the carrying amount of a financial liabflity that has been
extinguished or transferred to another party and the consideration paid, including any non-tash assets transferred or
liabilities assumed, is recoghised in profit or loss as otherincame or finance tdsts,

Borrowings are classified as current liabilities unless the Group hias an unconditional right to defer settlement of the:
liability for at least 12 menths after the reporting period. The Group has-chdsen to present interest paid on
financial liabilities within operating activities.

Tradé and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year
which are unpaid. The amounts are unsecured arid are usually paid-within 30 days of recognition. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months. after the reporting period.
They are recognised initially -at their fair value and subsequently measured at amditised cost using the effective

interest method.

Impairment of non-financial assets-

Non-financial assets are reviewed for impairment where there. are any events or changes in circumstances that
would: indicate potential impairment.. In addition, at each reporting date, the Group assesses whether theré is any
mdlcatlon that assets may be impaired. Where an indicator of imipairment :exists, the Group makes ah estimate of
the recoverable amount.

Where the cairying amotnt.of an asset exceeds its recoverable. amount, the asset is written down to its recoverable
amount, Thé recoverable amount is the higher of fair value Jess costs of disposal and- value in use, If the asset does
not generate cash flows that are fargely mdependent of those from other assets or groups of assets, the recoverable
amourit of the cash generating unit to which the asset belongs is determined. Discount rates reflecting the. asset
specific risks and the time value of mongy are used for the value in-use calculation. .

Provisions

Provisions are recognised when the Group has a pre‘se_ntvlega'l or constructive obligation as a result of past events, it
is. more likely than not that an outfiow of resources will. be required fo settle the.obligation, and.the-amount can be
estimated: reliably.
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National Flour Milis Limited

Notes to the Consolidated Financial Statements (continued)
December 31, 2021

(Presented in thousands. of Trinidad and Tobage Doilars unless otherwise stated)

2.

Significant Accounting Policiés {continued)

(q) Provisions (continued)

"

Where there are a rumber of similar obligations, the likelihood that an outflow will be. required in settlement is
determiined by considering the ¢lass of obligations as a whole. A prows:cln is recogmsed even if the likelihood of an
outflow with respect to any one item-included in the same class of obligations may be small,

The.amourit récognised. as-a provision. is the best estimate of the expenditure required o settle the: present obligation
at the reporting date, takzng into. account the risks and uncertainties surrounding the obhgahon Where a provision is
measured using-the cash flows estimated to settle the present obligation, its carmrying amourit is the present value of
those cash flows.

The discount rate usgd to determirie the present value is a pre-tax rate that reflects current market assessments of
the time value of moiiey and the fisks specific to the liability. The increase in the provision due to the passage of time
is recognised as interest expense.

Taxation

[ncomie tax expense comprises current and deferréd fax. Current tax and deferred tax are recognized in the profit or
loss except to the extent that itrelates to items recognized in other comprehensive Income.or directly in equity. in this
case, the tax is recognized in other comprehensive income or directly in equity, respectively,

Curranittax

Thi incoms tax expense or credit for the period is the tax payable on the current peried’s axable income based on
the applicable income: tax rate adjusted by changes in deferred tax assets and liabilities attributable to témporary
differences and to unused tax losses.

Currént income tax is the-expected tax payable or receivable on the. taxable income or loss for the' year, using tax
rates enacted or substantively enacted at the reporting date, plus any adjustments 1o tax paysble in respect of
previous years.

Deferred tax

Deferred income tax is provided iri full, using the liability method, on all temporary differences at the reporting date

between the tax bases of assets and-liabilities and their carfying amounts for finaricial feporting purposes. Deferred
incomie tax is determined using tax rates (and laws) that have béen enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deférred’income tax asset is reafised or the deferred

‘ingome tax liability is seftied.

Deferred tax assets are. recognised for all deductlb[e temporary differences, and the carry-forward of unused tax
losses, to the extent that it is probable that taxabie profits will be available against which they can be utilised.
Deférred tax: assets are reviewed at each reporting date and are reduced to the extent that it is.no longer: probable
that stifficient taxable profit will be available to allow all or part of the deferred tax asset to bé utilised.

Deferred tax assets and liabilities are offset when thers is a'leg‘ally enforceable right {0 offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Cusrent tax assets and tax
IiabJIltles are affset where the. entlty has alegally enforceable right to effset and intends either to-séttie ori a-net basis,

orto realise the asset and setile the liabllity s;multaneously

23




National Flour Mills Limited
Notes to the Consolidated Financial Statements {continued)
December 31, 2021

Presented in thousands of Trinidad: and Tobago Dollars uhless otherwise stated)

2. Significant Accounting Policies {continued)

(s). Employee benefits

U]

(1)

Retirement benefit plan
The Group operates certain post-employment schemes, one being the defined benefit-pension plan.

The liability or asset recognised in the consolidated statemeént of financial posmon in respect of defined benefit
pension plaris.is the present value of the defined benefit obligation at the end of the reportmg period less the fair
value of plan assets. This is caloulated anfiually by mdependent qualified actuaries using. the projected unit
credit method.

The Gioup's net gbligation in respgct of the defined benefit plan (the Plan} is. calculated by estimating the
arount of future benefit and that employess have samed in the current and. prior periods, discounting that
amount and deducting the fair-value of the Plan assets. When the calculation results in a potential asset for the
Group, - the recognised asset is Inmrted fo the present value of economic benefits availabile in the form of any
future refunds of the Plan or reductions in future contributiohs to the Plan (after considering any minimum
funding requirements}.

The' present valug of the defined benefit obiigation is determined by discounting the estimatéd future cash
autflows using interest rates of high-quality corpodrate bonds that are deneminated in the currency in which the
benefits will be paid, and that have térms approximating to the termis of the related obligation.

The net interest cost fsAcaIculated by applying the discount rate to the net balance of the defined. benefit
obiigation and the fair value of plan assets. This:cost is included in employee benefit expense-in the statemerit
of comprehensive.income.

Remeasurement gains and losses arising fromt experience adjustments and changes in actuarial assumptions
are recognised in the period in which they otcur, difectly in other comprehensive income. They are included in

retained earnings in'the statement of changes‘in equity and.in the consolidated statement of financial posmon
‘Changes in the present value of the defined benefit obligation resulting from plan amendments or curtaiiments

are recognised immediately in profit.or loss as past servica costs,

The actuary Beacon Woodrow & de Souza Limited-performs a-full actuarial valuation gvery three years (next

valuation is due as at 31 Decembar 2023 and the report will be availabiein 2024)-and any surpluses or deficits

may be récognised by an adjustment of future contribution rates.
Medical and life insurance plan

The Group -aperates a ‘medical and life- insurance plan (the Medical Plan) covering employees who retire either
directly from the Group at'age 80 or as a result of ili health. The Medical Plan is self-administered.

The Group's obligation in respect of the medical plan is calculated using approximate: actuarial valuations of the
Group's liabilities and the’ projected unit actuarial methed as required By IAS 19.

The present value of the defined benefit obligation is determined by discounting the éstimated future cash
outflows. using interest rates. of hlgh-quahty coiporate honds that are denominated in the currency in which. the
benefits will be paid, and that have temms approximating to the terms of the related obligatien. In Trinidad and
Tobago, as there is' no deep market in such bonds, the market rates. an government bonds are used, Amedical
life insurance report was provided on the 25 January 2022 by the external aciuarial valustor, Beacon Woodrow
&.-de. Souza Limited.
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National Flour Mills Limited
Notes to the: Consolidated Financial Statemerits {continued)

Pecember 31, 2021

(Presented in thousands of Trinidad and Tobago Dollars uiifess otherwise stated)

2. Significant Accounting Policies {continued)

(s) Employee benefits (continued)

(i

(i}

(v}

Medicaf and-life insurance plan {confinued)

Re-measurement of the net medical plan, which -comprise actuarial gams and losses, {excluding interest) are

recognised immediately in other comprefiensive incomne.

Net nterest expense. '(jncnr‘ne} or the. net defined liability is deférmined usihg the discaunt rate. Net:interest
expense.and othiér expenses related to the medical and life insurance are recognised in profit or loss,

Short-term employees benefifs

Liabilities for ‘wages and salaries, inc[uding ‘non-monetary benefits, vacation and accumulating sick: leave.that:
are expected fo be seftled wholly within 12 manths after the end of the period in which.theé' empiloyees render the
rélated service are recognised in respect of employees’ sérvices up to the end of the reporting ‘period and ‘are
measured at the amourits expected to be paid when the liabilities are seftled: The liabilities are présented in the
consolidated statement of finaneial position within dccounts payable and accruals.

Employee Share Qwnership. Plar (ESOP)

The Group operates an Employee Share Ownership Pian (ESOP) to, give effect to-a coniractuat obligation o pay

‘profit sharing bonuses to employees via shares of the Group based on a set formula. All permanent employees

of the Group are eligible o participate in the Plan that is directed by a Management Committee comprising
management of the Group and representatives of the general membership..

Independent Trustees are engaged to hold i trust all shares in the Plan as well as to carry out the necessary
administrative’ functions. Shares' acqulred by the ESOP are furided by Group- contributions and cash advances
by the Group to the ESOP. Thé cost of NFM shares have been recognised in Sharehciders" Equity a5 Treasury

Shares and the cost of the investment in the parent company, National Enterprises Limited, is recognised under
Invesiments at-fair value through OCI on the consolidated statement of financial position,

The Group has determined it has control.over the Trust as:
the-Group has power over the relevant activities of the empldyeé-share trust.
the Group has exposure, or rights, to variable retums from its involvernent with the employee share trust; and

the Group has the ability to use its power over the employee share trust to affect the amount of the, Group’s
returns.

Accordingly, the ESOP has beeh consolidated in accardanice with note 2 (a) ()
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Notes to the Consolidated Financial Statements (continued)
December 31, 2021

SPresented in thausands of Trinidad and 'Tabago. Dallars untess otherwise stated)

2.

(s).

{t

v

Significant Accounting Policies {caritinued)

Employee benefits (continued)
(v} Bonus

The Group recognises & liability and ‘an expense.for bonuses where contractually. obliged or where there is a
past practice that has created a constructive obligation,

(vi) Terminalion benefils

Termination benefits are payable when employme'n"c is terminated by the. Group- before thie normal retirement
date, or when an-employee accepts voluntary redundancy in exchange for these benefits. The Group recognises
termination benefits at the earlier of the following dates:.(a) wheen the Group.can ng longer withdraiv the offer of
those benefits; and (b) when the entity recognises costs for a restructuring that is within the 'scope of IAS 37 and
involvés the payment of terminations benefits. in the case of an offer made to encourage volisntary redundancy,
the {ermination benefits .are measured based on the: niimber of employees expected. to accept the offer,

Benefits falling due more than 12 months after the end of the reporting period are discounted to present valus.

Revenue recognition.

The Company manufactures and sells a: range-of food and animal feed products in both the wholesale and retail

‘markets. Sales are recognised when controf of the products has iransferred, being when the products. are: delivered

to the customer, the customer has full discretion over the channet and price to sell the products; and there is no

unfulfilled obligation that cotild -affect the customer's- -acteplance ‘of the products. The Company also offérs bulk

discounts. t0 customers -and the revenue is recorded het of the discount. Delivery occurs when the products have

‘been shipped or transported fo the specific location, the risks of obsolescence and loss have bieen transferred to the
customer, and éither the customer has. accepted the products, the atceptance- provisions- ‘ave lapsed, or the Group

has objective evidence that all criteria for acceptanve have beern satisfied. 1t is:the Group's policy to.sell its products

to the end customer with a right of return within 30 days. Therefore; -a refund liability (zncIucled in trade and other
‘payables if.material) and a right to the.returned goods (included in other current assets if material) are recognised for

the products expected o be refumed. Accumulated experience is:used to estimate-such returns at the time of sale at
a product level. Because the number of products returned has been steady for years, it'is highly probable that.a
sighificant reversal in the cumnulative reveriue recoghised will not eccur. The validity of this' assumption and the

estimated amount of returns are reassessed at each reporting ‘date.

No element of financing is deemed present as the sales are made with & credit term of 30 days, which is consistent
with market practice.

A receivable is recognised whien the goo‘ds are delivered as this i§ the point in time that the consideration is
unconditional because only the passage of time is réquired before the payimient i due.

Other income
(i} Dividend income,

Dividends arereceived from financial assets measured at fair value through other comprehensive income (FVOCI}.
Dividends are recognised as other income in profit or loss wher the right to receive payment is established.
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National Flour Mills Limited
Notes to the Consolidated Financial Statements {continued)

December 31, 2021
{Presented in thousands of Trinidad and Toba{_;o Dollars unless otherwise stated)

2.

(u}

(v}

(w)

{x)

(v}

Significant Accounting Polictes {continued)
Other income (continued)
(i} Management fees

The Group has an agreement with the Ministry of Agriculture, ‘Land and Fisheries . whereby the. Group'is paid a
management fee of $400 per month for the operation of the-Rice Mill at Carlsen Field. This income.is recognised as

other income. in profit or loss.
(i) Sub-lease.income

The Group-has a.sub-lease agreemént with Trinidad and Tobago Electricity Commission (T&TEC) for five (5) years
from 2013 to 2018 for an annual amouiit of $700 of which 25 % is payable to Por Authority of Trinidad and Tobago
{PATT). This income is. recognised as other incorne in profit or loss. Thi$ sub lease expired in 2018 and.is currently
in the process of bemg renewed,

Borrowing costs
Gevieral and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying

assets, which are assets that necessanly take a substantial pariod of time to get'ready’ for their intended use or sale,
sre added to the cost of those assets; until such time as the assets ate substantially ready for their intefided use or

.sale. All other borrowing costs are recognised in profit or loss. in the year-in which they are incurred. No amounts
‘were capitalised to property, plant and equipment in the current year or prior year.

-Share capital

Ordinary shares are classified as equily and stated atthe amounts subscribed by shareholders, less any incremental
costs directly attributable to the issue of the shares (net of tax).

Othei- Reserves
Othér Reserves represent movements in other camprehensive: income related to invéstments at FYOC).

Earnings per share
(i) Basic.eamnings-per share

Earnings per share is calculated by dividing the profit after income tax for the year- of the Group by the weighted
average nuimber of ordinary shares cutstanding during the year ‘excluding treasury shares.

(i) Dilutet eamings per share

Diluted earnings' per share adjusts-{he figures used in the determination of basic earnings-per share to take into
account:

»  the after-iricome tax effect'of interést.and other financing costs asscciated
with dilutive potential ordinary shares, .and

+ the weighted average nufmber of additionial ordinary shares that wauld have been outstanding assuming the
¢onversion of all dilutive potential ordinary shares:
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December 31, 2021 _
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2. Significant Accounting Policies {continued)
{z) Dividends

Provision is. made for the amount of any dividend declared, belng appropriately authorised and no Ionger at the
discretion of the Group; on or before the end of the reporiing period but not distributed af the end of the reporting.

period.
(aaj Segment reporting

IFRS 8 requires operating segments to be identified on the basis of internal financial information about components
of the: Group that are regularly reviewed by the Chief Operating Decision Maker ('CODM'Y to allocate résources to
the segments and to assess their performance. The CODM has been identified as the Execuitive: Management team.
The CODM considers the business from a preduct/sefvices perspactive. Operating segments have beegn idertified
as Food, Animal Feed and Other.

Segrent repdriing is prepared based on the different categories of products sold by the. Group.
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Notes to'the Gonsolidated Financial Statements
December 31, 2021

_(Presented in thousands. of Trinidad and Tobag_o. Doilars unless otherwise stated)

3. Critical a__ccounﬁng estimates-and judgements

Estirnates and judgements are’ contirually evaluated and are based on histotical experience and other factors;
including expectations of futufe events believed fo be reasonable under the circunistances,

Revisions to accounting estimatés ‘are recognised in the period in which the estimiates are revised and any future,
péricds affected.

The Group makes estimates and assumptions concerning the future. The resuling accounting sstimates will, by
deflnmon Seldom equal the related:actual resulis. The estimates and assumptions ihat have a significant risk of
causing a material adjustment to-the carrying amounts of assets and liabilities within the next financial year are

outlined below,

Esfimates

(a)

(b)

(c)

(d)

Valuation of retirement benefit asset and medical and life insurance pian

The present vaiues of the ‘pension and medical plan obligations depend on a nurmber of factors that-are

determined on the actuarial basis using @ number of assumptions. The assumptions used in deterinining

the net cost ({income) for the pensions and medical plan include the discount rate. Any changes in these.

-assumptions will impagt the carrying amount of pension ohiigations.

The Group determiries the appropriate discount rate at the end of each year. This is the interest rate that
should be used to determine: the present vaiue of the estimated futitre cash outflows, expected to be
reqmred to settlethe pension obligations. In determining the appropriate discount rate, the Group considars
the interest rates of high quality bonds that are denominated in the currency in. which the benefits will be
paid, and that have the terms to maturlty approximating the terms of the related pension habmty

Other key assumptions for pension obligations are based in part on current market conditions. Sensitivity
‘analysis for the Key assumptions are discussed in Notes 10 and.11.

lmpaimiant
The Group tests annually whether any non-financial assets/ cash generafing units have suffered impairment

in accordance with the accounting pollcy stated in Note:2 {p).

For the purpases of the impairment test, the cash-generating unit was determined to be at the Company
level,

The recoverable armounts of: cash-generating units have been determined based on value in usé
calculations. These calculations require the use. of estlmates The significant assumptions and sensitivity
analysis are disclosed in Note 34,

Depreciation

Buildings are depreciated over 40 years on a straight line basis. These buildings are focated on leasehald
premises and the rate of depreciation exceeds. the lease terms and is based on the: assumptlon that the.
underlying leases will be renewad: upon expiry. This assumption is considered reasonabte based on past

experience,

Govemment receivables

The Ministry of Finance has-agreed 1o set off Government receivables against Government payables subject
to verification-of a balance by a certain Ministry. Management is satisfied that the balances are accurate and
no miaterial adjustments will arise from the verification process. See. Note 4(a) (i) and 13.
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(Presented in thousands of Trinidad-and Tobago Dallars unjess otherwise statéd)

4. Financial risk management
a. Financial risk factors

The Group's activities expose it to' a variety of financial risks. The Board reviews and: agrees policies for
Managing its financial nigk. These policies have remained unchanged throughout. the year. The ‘Group- has
exposure to the following risks from its use of financial instruments:

(i) Creditrisk
{ii) Liguidity risk
(i) Market tisk-which includes:

(&) Currency risk-
{b} Interest rate risk and
[(c) Price risk

This: n_ote presents information about the Group's. exposure to each of the. above risks, and its framework for
managing these risks. Further quantitative disclosures are included in relevant notes throughdlt these
consolidaied financial statements.

The Board of Directors has ultimate responsibility for the establishment and pversight of the. Group’s -risk
management framework. The Audii Committee oversees compliance: with the Group's risk management
framework and is assisted in its oversight rale by the Internal Audit Deparimerit.. There has been no change in-the
management of these risks from the prior year.

The risk management policies employed by the Group to manage exposure to.financial risks are discussed below:

() Craditrisk

Credit.risk arises from cash ar_'ld‘ cash equivalents, amounts-dug-from GORTT, VAT Bonds, r_estricted deposits
and credit exposures relating'tc outstanding receivable balances.

The maximum exposure to credit risk at the end of the repotting peried is the carrying amaunt of each class of
financial assefs mentioned above. Refer fo-Note 22.

The Group is exposed-to credit risk, which is the potential for loss due to a debter's-failure to pay amctrds,
when due. The Group marages this by regular analysis of the ability of debtdrs to-settle their cutstanding
balances. Impaifmeént provisions are established for losses or potential 1osses that have been inicurred at the
reporting date.

The Group-trades with third parties who are subject to credit verification procedures, which take into aceount
their consolidated finaricial position and past experience: Individual -risk limits are set based ¢h internal
analysis.

Credit risk on cash and cash equivalents held by the Group are minimised as.- all cash deposits are held with
banks which have acceptable credit ratings.

Tradeé recgivables are writlen off when there i& no réasonable expectation of recovery. Indicatofs that there is
no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a
répayment plan with the group, -and a failufe to.make conhtractual payments for a2 period of greater than 30
days past due. Impairment losses on tradé redeivablés are preserted as' ret impairment losses within
operating profit. Subsequent recoveries of amounts previdusly written off are credited against the same line
ltem.
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Notes to the Consolidated Fihancial Statements.

December 31, 2021

(Presented in thousands of Trinidad and Tobagoxbollars ‘unless otherwise stated)

4. Financial risk managerhent (continued)

a. -Financial risk factors. (cohtinued)

(i) Credit risk (confinued)

Impairment of financial assets

0

While casfi and‘cash equivalents are aiso subject fo the impairment requirements of IFRS 8, the identified
impairment loss was immaterial.

The Group has financial assels that are- subject to the expected ¢rédit foss model including trade. and
government receivables :

Trade receivables for sales of inventory

The Group provides for two types of bad débts, specific provision and general provision.

Specific provision refers to sales invoices that are considered uncoliectible. The Group considers: these
invoices that are 365 days and.older to fall'in this category;

The gen,er_a’i provision refers to the expected credit-losses calculated-for all other receivables except for
GORTT. The Group applies. the [FRS 9 simplified approach to measuririg éxpected credit losses which
uses a lifetime expected loss ‘alfowance, o

To measure-the expected credit losses, tradé receivables were grouped based on shared credit risk
characteristics and the days past due. The Group has therefore concluded that'the expected loss rates. for
trade recaivableés are a reasonable approximation of the loss rates for the tradé receivables.

The expected loss rates are based on the payment profiles of sales overa peried of 48 months befere 31
December 2021 or 31 Decernber 2020 respectively and the corresponding historical ciedit lossés
experienced within this period. The histarical loss rates are adjusted o reflect currert and forward-looking

informiation 6n macroeconomic faciors affecting the ability of the customers to.settle the receivables. The

Group has identified the inflation rate of the countries in which it sells its gobods and services to be the most
relevant factors, and accordingly adjusts the-histdrical loss rates based on expected changes in these
factors.

On that basis, the loss allowance was detérmined as. follows for frade receivables:

General pod! of irade and. other receivables

30 to 60 61 to 80 Overe0
Current Days’ Days Days Total

As at December 31, 2021

Expected loss rate 1% 2% 5% 3%

Gross 'carryihg.amouﬁt 42.133 10,490 1,725 20428 74,776
Loss allowance 576 205 86 840 1,507
As at December 31, 2020

Expected loss rate 2% 2% 6% 10%

.Gross carrying amount 24,249 8,249 2,408 5,766 41,672
Loss allowance 474 216 139 559 1,388
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4. Financial risk management (continued)
d. Financial risk factors (confinued)
(i Credit risk (continued)
linpairment of financiat assets (continued)
(i) Trade.receivables for sales of inventory (confinued)

The aboéve analysis includes all customers except the Grotp's two largest customers and receivables from
governmant, A separate analysis was completed on theni and they were assessed as having fo risk of
default, since all receivablé balances relating to 2020 and 2021 are considered recaverable with no
impairment.

These receivables amourited to $8,170 (2020: $7,905).

Included in receivables are amounts: due.from the Government of the ‘Republic of Trinidad and Tobago
(‘GORTTY for goods and services provided to'them . Some of thé balances are from.2014. N6 provisions
have bieen made for these balances as these amounts are expected to be settled within twelve months and
the impact of any dlscountlng for the time value of roney is considered immaterial . Refer fo Note 3 and
13..

Government bor_ids’ were also considered: for- impafrment: and. no -amounts were recorded because the
default risk is considered negligible.

2021 2020
$ $
Allowance as at § January 15,051 11,080
Bad debtwritten off against the provision - -
Increase in loss allowance recognised in. profit or loss. 107 183
Bad debts collected 36 -
Decrease in specifi¢ provision (853)
Specific recsivables desmed as uncolledtible - 3,808
Closmg loss gllowance as at 31 December. 14,341 15,051

(i) Liguidity risk

The Group's policy throughout the year has been to maintain a mix of short-and medium term borrowings.

Shart-term flexibility is achieved by bank overdraft.and revolving loan faclities.. In additicn, it is the Group's:
policy to maintain. committed undrawn fac:lmes in order to provide flexibility in the manzgement of the Group's
liquidity, The tables below analyse the Group’s financial liabilities which will'be seftied based on its relevant
riaturity groupings using the remairiing petiod at.the consolidated statement of financial position date to the
contractual matarity date, The amounts disclosed in the tables are ihe -contractual undiscounted cash flows
which have been calculated using spot rates at the relevant consolidated statement of financial, position date.
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4. Financial risk management (conﬁnued)'
a. Finaricial risk factors (continued)
(7)) Liquidity risk (continued)

Gontractual maturities of financial liabilities

Lessthan Betweeni  Between2 Over § Total ‘Carrying
1 year and-2years  and 5 years Years Cashfiow value
At 31 December 2021
Accounts payable 103485 - - - 103,485 103,485,
Lease liabilities 2,425 2,705 417 2,799 8,346 ‘8,274
Amounts due to 3 :
.GORTT 18,928 = ; - - 18;928 18,928
124,838 2705 417 2,799 130,759 130,687
At 31 December 2020
Agcounts payable 28,806 - - - 28,806 30,222
Lease liabilities- 1,408 2.830 1,831 2,921 8,950 7,939
Borerihgs‘ .45,956 - - - 48 956 44 932
Amounts diie o
GORTT 18,097 - - - 18,087 18,097
94,267 2,830 1,831 2,921 101,849 101,190

Accounts payable cash flows included in the tableés above exclude statutory liabilities which' do not megt the
definition of financial liabilities.undér IFRS 7, while borrowings and lease liabilities include interest payments.

The Group monitors cash balances and riet debt on a daily basis to ensure adeguate headroom exists on banking

facilities and that it is compllant with panking terms.
(i) ‘Market risk

(a) Currency rsk

Currency risk is the. risk that the value- of financial instruments will fluctuate due to changes in foreign
exchange rates: Currency sk arises when future commercial transactions and recognised assets and
liabilities.are denammated in a currency that i is not the Group’s functlonal éurrency, The Group is expcsed
to fareign exchange risk ‘arising from various currency exposures, prlmaniy with respec:t to the United
Stafes Dollar. “The Croup's management monitors the exchange rate fluctuations on a contmuous basis

'and employs approprlate strategies iie] mltlgate any po{entlal fosses,
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4. Finaricial risk management (continued)
a. Financial risk factors. (continued)
{iii} Market risk (continued)
(a) Cuitency risk {continued)

A 1% increase in the exchange rate as at the year-end will have the following impatt on profit of loss for
the penod Managéement believes that :a 1% increase In the foreign exchange rate is considsred a
feascnable arid.possible shift,

Impact on
profit or loss
2021 2020
5 $

Cash 250 533
Accounts receivable 53 49
Accounts payable ®11) (43}
Berrowings - {407)

(308) 132

(b} Interest rate fisk

The Group finances its operations through a mixture of retained eamings and borrowings. The, Group
horrows in‘the desired currencies at fixed and ﬂoatlng rates of mterest

Cash flow. interest rate-risk is ‘the risk thatthe Group’s cash flows will ¢hange due to changes in interest
rates. Fair value interest rate risk Is thie risk'that the fair value of recognised financial assets and liabilities
may change due to chianges'in interest rates.

Sensitivity analysis

in relationto cash flow interest rate risk; the Directors .consider that a 1% movement in interest rates
represents reasonable possible changes. The impact on profit after incorne tax would be $0 as we have'no
loans at 31st December 2021 (2020: $48).

“This sensitivity analysis'is- it an indication of actuat results, which may materially differ. For the purposes
of this:sensitivity analysis all other variables have been held constant.

The Group's consolidated financial assets ‘and liabiliies -are- carried on the. consofidated. financial
statemients at amortised cost. Thus the Group is not exposed to fair value interest rate risk,

(¢} Price risk

‘The Group's exposure to equity securities: price risk ariges from. investments held by the Group and
classified in the consolidated statément of financial position as fair value through othér comprehensive.
income,

All of the Group's equity investments are publicly traded on the. Trinidad and Tobago Stock Exchange.

Thereé were no changes tb pelicies and procedures from the:prior year.
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8.

Intangible assets

Year Ended December 31, 2621
Opening net book value

Additions
Depreciation

Closing net book value

At December 31, 2021

Cost

Accumulaied depreciation-

Net book value

Year-Ended December 31, 2020
Opening net book value

Depreciation.

Closing net book value

At December 31, 2020

Cost

Accumuiated depreciation

Net book value

At January 1, 2020

Cost:

Accumulated deprec‘iatio'n

Net bock value

Software
$

3,068
930

(1,679)

3219

8,390
(6:171)
3219

5,773
{1,805)

3,968

7,460
(3,492}

3,968

8,593
(2,820)

5,773

Included in sofivware. are. costs- expended on - integration of theé. Company's ERP and other licenses. The
remaining usefui economic life of intangible assets is: estimated fo be-2-4 years, Amortisafion is inchided

under adrinistration expenses on the stateinerit of comprehensive incomie.
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7.

Righf-of-use assets- . _
2021 2020
$ $

Opening net book value 7,266 6,920
Additions - 1,288
Depreciation charge {1,002) (942)
Ciosing net-book value 6,264 7,266
Cost 8,969 ‘8,935
Accumulated depreciation (2,705) (1,669)
Net book value 6,264 7,266,

The Group leases mainly comprise of land-and plant & equipnierit. The Group leases'lafid for ranufacturing,
warehouse facilities and officé space and also sublets some property. Plant and equipment includes leases

for vehicles.

VAT Bonds

These fixed rate bonds .carry initerest. of 3.3% per-annum and mature on May 15,2023, They are secured by
a Trust Deed dated May 15 2020 between the Republic of Trinidad and Tobago-and the Trinidad and Tobago

Unit Trust Corpération as trustee for the bondholders.
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9. Investments at Fair Value through OCI

() Fairvalue hierarchy

This' section explains the judgements and estimates made in détermining the fair values. of ihée financial
Jinstruments that are recognised and imeasured at fair value in thé consdlidated financial statements, The
Group has classified its financial instrurnents into Level 1 as prescribed under the actouriting standards:

Recurring fair value measurements at December 31 2021 Level 1 Total
' $ $
-Financial assets ‘ .
Investments listed on Trinidad and Tobago. Stock _
Exchange- NEL Shares 697 697

Recurring fair vaiue measurements at December 31 2020

Financial assets
investments listed on Trinidad and Tobago Stock
Exchange~NEL Shares 672 672
Listed Securities
2021 2020

Opening balance 1 January 672 1,248
Appreciation/ (depreciation) in value of shares refer note 21 25 (566)
Sale of shares - (10)

Bo7 672

Closing balance 31 December

Recognised fair value méasuremenis

Level 1: The fair vaiue of financial instruments traded in active markets is based on quoted market prices
at the end of the reporting period. The quoted market price used for-financial assets. held by-the group is
the current bid price. These instruments -are included in levet 1.

The listed 'sécurity represents investment in NEL shares. Refernote 21,
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10. Retirement Benefit Asset

2021 2020
$ $
Present value of defined banefit obligation (203,155) (198,542)
Fair value. of the assets in the Pign 246,273 218,721
Recogriised assetfor the Plan 43,118 18,178
-a. Charige in defined benefit obligation
Defingd benefit obligation at start-of year (199,542) (191,644)
Bengfits paid . 7.978 7,725
Current sérvice cost (6,016) {5,823).
Initerest cost {11,259} (10,331)
Members' coniribution (2,355) (2,199)
Re-measurements:
-Experience adjustments 1,705 {3,584)
-Actuarial gain from changes in finafcial assumptions 6,334 6,314
Defined benefit obligation at end of year (203;155) (199,542)

b.  The defined benefit obligation was aliocated among the Flan’s members -as folfows:

~ Active members: 58% 58%.
- Deferred menibers 10% 13%.
-~ Pensioners 32% 29%

The weighted average duration of the defined benefit obligation was 13.1 years (2020: 13.7 years).
= '98% (2020: 98%) of the benéfits for active members were vested,

- 18% (2020: 17%) of the defined: benefit ohligation for active miembers was conditional on future salary.
increases. .

c. Change inplan assels

Plan assets at start of year 218,721 214,822,
Interest income ' 12,594 11 .314
Return on plan assets, exciuding interest incame 14,714 (7,874)
Company's contributions 6,391 5,865
Members' contributions 2,355 2-',"1 99
Benefits paid _'(}'_,9?8) (7 725}
Administrative expenses . (524) (480)
Plan assets at end of year 246,273 248,721
Actual return on Plan assets 27,308 3,840
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10. Retiremeit Benefit Asset (continued}

'd.  Asset aligeation

Locally listed equities

Foreign equities

TT$ denominated bonds: _
Non TT$ denominated bonds (mainly US$)
Mutual funds.

Cash and cash equivalents

Other (immediate-annuity policies)

e. Expense recognised in profit or loss

Current service cost
Net interest on defined benefit obligation
.Administrative expenses

Total amount recognised

f. Re-meagsurements recognised in other comprehensive income.

Experience gain ./ {loss)

g Reconciliation of epening and closing statement of financial position entries:

Opening defined benefit assst

Net pension cost .

Re-measurements recoghised in other comprehensive income
Company conttibutions paid

Closing defined benefit assét.

h. The Company expects to contribute $0 million toits defined benefit pension
plan in-2022.

k. Summary of principal assumptions
Discount rate at 31 December

-Salary increases
‘Future pension’increases

2021 2020
$ §
88,624 66,420
32,231 23,122
87,253 88,242
16,998 20,352
8,161 2,291
8,958 11,775
6,028 8,519
246,273 218,721
6,016 5,823
(1,335) (1,483)
524 480
5,205 4,820
22,753 (5,144)
19,179 23,178
(5,205) (4,820)
22,753 (5.144)
6,391 5,965
43118 19,178
6.00% 5.75%
3.25% 3.25%
0.00% 0.00%
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10. Retirement Benefit Asset (¢ontinued),

Sumimaty of principal assumplions. (continued).

The assumptions regarding future mortality are based on publised morality tables. The lifé expectancies:

underlying the value: of the defined benefit obligation are as:follows:

_ 2021 2020
Life expectancy at age 60 for current pensioners {in years)
- Male; 218 21.7
- Female 26.1 '26.0
Life expectancy at age 860 for currént members-age 40 (in years)
- Male 22.7 228
- Female 27.0 256.9

Sensitivily

The calculation of the defined oblzgatlon is sensitive fo the assumptions used. The followmg table summarises
how the defined. obfigation wauld have changed as a result of @ changs in the assumptions. used.
1% pa kigher 1% pa lower

'$' 000 %' 000
December-31 2021 ‘
Discount rate {(22,760) 28,095
Future salary increases 8,631 (7.588)
December 31 2020
Discount rate (23,354) 28,883
Future salary increases. 8,007 (7,085)

An increase .of ‘ong year in the assumed fife expectancy wauld increase the defired benefit obligation at 31
December, 2021 by $3.421 miltion (2020: $3.421 million). These sensitivities were calculated by re-calculating
the defined benefit obligations using the revised assumptions as adjusted for the sensitivities.

The most recent-actuarial assessmedt of the Pension Plan was.at 31 December 2020.

11. Medical and life insurance pian

Recegnised liability for the Medical and Life Insurance Plan 30,837 28,543
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14. Medical-and life insurance plan {continued)

a. Charige in the obligafioris

‘Obligation at start of year
Benefits paid
Current service cost
Interest cost
Re-measuremenis:.
~Experience adjustments
-Actuarial loss from changes in financial assumpticns

Obligation at end of year

b. The defined beneiit obligation was allocated befween the Plan's members as follows:

Active members
Pensioners

The weighted average duration ¢f the defired benefit obligation was 14 years (2020: 14.6 years).

0% of the benefits for active. members were vested. (3;.0 years).

c. The amountrecognised in the loss for.the year for medical benefits obligations is as follows:

Current service cost »
Interest on defined benefit obligations
Net benefit cost
d. Re-measuraments recognised in othérconiprehensive income.

Experience loss

. Reconciliation of opening and closing statemént of financial position entries:

Opening defined benefit obligations
Net benefit cost
Re-measurements recognised in other comprehensive incorne

Benefits paid by the Company.
Closing defined. benefit obligations

f  The Group expects to pay $1.1 million in benefits in. 2022.

g Summary of principal assumptions

Discount rate at 31 December
Future medical cost increases
Future salary increases

2024 2020
L} $
(23,543) (21,833)
1,134 1,208
{847) (748)
(1,321} {1,168)
{7,295) (1,886)
1,085 " 884
(30,837) (23,543)
40% 42%
50% 58%
$ $
847 748
1,321 1,168
2168 1,916
(8,280) (1,002)
23,543 21,833
21868 1,918
6,260 1,002
(1,134} (1,208)
‘30,837 23,543
8.00% 5.75%
4.50% 4.50%
-3.25% 3.25%
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11. Medical and life insurance plan (continued})

A

Sensitivity

The calculation of the Medical P[an_;:obligation is sensitive to the assumptions used. The following table
summarises how the Medical Plan obligation would- have changed as a result of a change in the assumptions

used.
1% pa higher 1% pa lower

$ $
Pecember 31 2021
Discount rate (3,752} 4,721
Medical cost increases. 3,920 (3.147)
Degember 31 2020
Discount rate (3,190) 4,055
Medical cost increases 3,188 (2,5.35)

An increase of one year in the assumed lifé éxpectanciés would increase the defined benefit obligation as at
31 December 2021, -by $0.416 million (2020: $0.352 million);

Risk exposure - Retirement Benefit Asset (the Plan) and Medical and Life Insurarice Plan (Medical Plan)

Through its defined benefit pension plans and medical plans, the: Group is exposed to a number of risks, the: most
significant of which are detailed below:

[0

(i)

(i}

()

The Retirement Benefit Asset Plan and.the Medical Plan liabilities are calculated asing a discount rate setwith
reference to government bond: yields; if ‘plan assets undeiperform this yiéld, this will create-d defieit. The Plan
holds a 5|gn|flcant propoition of equitiés, government bonds and corporate bonds, which all provide volatlllty
and risk. As the Plan matures, the Group intends to-reduce the level of investmert risk by investing more in
assets that better match the liabilities.

The Group beélieves that due to the long-term nature of the Plan liabilities, a level of continuing equity

investment is an appropriate element of the Group's Jong term strategy to efficiently manage the Plan.

Changes in-bond yields

A decrease in government bond yields will increase the Plan’s. liabiiities, although this will be partiatly offset by

anincrease it the vahie of the Plan’s bend holdings.

inflation risks

Some of the Goup's pension obligations are linked to salary infiation, and higher iriflation. will lsad to higher
liailities.. The majority of the Plan's assets are either unaffected by {(fixed interest bonds) or loosely comelated
with-(equities) inflation, meaning that an increasa in inflation will also increase the deficif.

Life expectaincy

The majority of the Pension Plar acd Medical Plan obligations dre to provide -benefits for the life of the
member, so increases in life:expectancy wilt result in an increase in the Plang’ liabilities.
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12, Accounts receivakle and prepayments

Accatints receivable and prépayments are initially recognised at fair value:plus any: dxrectly attributabile transaction costs.-
Subseqizently these asséts are held at amortised.cost; usmg the effective interest mathod and net of: any impairment fosses..
Discounts payable to customers are shown as a reduction in trade receivables-when thereis a IegaI right and intent fo setile
{hem &in a:net basis. We do not.consider the fair values of accourils recefvable and prepayments to-be- signifi cantly ditferent

from their-carmying values.
2021 2020
$. §
Trade réceivables 69,780 61,351
Less expected credit loss (14.341) . (15.057)
55,438 46,300
Prepayments 7,583 4,726
Oftter receivables 16,546 -9,825

79,568 60,851

The maximum exposure fo credit risk at:the reporting dateis the carrying value of each class of receivable mentionad abave.

Included within othér receivables are Value Added Tax recsivables of 34,561 (2020; '56,382}.

The movement. in“the provision for impaired trade receivables consists of increases for additional provisians offset oy
receivables written off and unused provisions released to the profit or loss account. The provision is uliised when.there [s no
expectation of fedovering additional cash.

The other classes of feceivables are not consldered to be impaired.

2021
Performing Non' ECL (Nots Total
Performing 43)
o $ $
Current 40,026 578 40,602
Ovar 45 days ‘2,858 205 3,083
Cver 60 days 1,831 _ 86 1,747
Over 90 days 10,924 12,834 640 24,398
‘55,439 12,834 1,507 69,780
2020
Performing- ~ Nen EGL {Note Total
Performing 4a)
$ $ - 4
Cisirent 37,270 - 474 37,744
Over 45.days 2,135 - 216 2,351
Qver'60 days 2,269 - 139 2,408
Dver gD days 45837 13,652 559 18,848
486,311 13,852 1,388 £1.351

The credll quaiity of customers is assessed at the Gompany level, taking info account their ¥inandial positions, -past
experierices and other relevant Tactors. Individuai customer credit limits are ;mpased based on these-factors. It is the Groups
policy that overdue accounts are reviewed monthly. at sales and marketing management meetings- ta mifigate exposure to
credit risk and-provided for where appropriate.
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13,

14,

15,

16.

Amounts dueg to / from the Government of the Republic of Trinidad and Tobago (GORTT)

Amounis due from the Govemment of ihe Republic of Trinidad and Tobago'(GORTl') arise during the normal course-of
business. This. includes transactions with. the Miriistry of Agriculture, Lands and Fisheries for the processing of rice paddies
as well as-amounts due’ from GORTT- for the offering of discounts to cuslomiers. io pass oh fo the publie. Amounts: due from,
the GORTT amounted to $19,726 (2020- $18,530) and amounts payable to-the GORTT amounted to 518828 (2020:
$18,097).

During the year thie Minigtry of Finance.agreed fo a seﬂmg off of ‘Govemment receivables -and. payables balances subject to
verif ication of the amounts owed to the Group, No provisions have.been made for the recelvablés.

Invéntories

2021 2020
$ $
Raw materials 73,152, 26,945
Packaging materials 5,990 2,731
Finished-goods and work iri progiess’ 11,232 10,220
Spares, 10,163 9,852

100,537 50,748

liwentories .are stated after a prowsian for impairment of $1,320 (2020 $1,704). The amount recognised as an expense In

“the year in respect of the-write dowri of inventories s $13,327 {2020: $22,217).

The cost of inventories recognised as an expense and Included in cost of sales is $270,251 (2020: $217,685) {Note 24).

Restricted deposit

Restncied deposifs comprise of $1,584 with-a financial institution and Is used {o secure the Group’s lease faciity. The funds
are’held in a deposit and earm interest of 0.15%

Cash and Cash Equivalents

5 $
Cash 4t bank dnd iy hand 50,318 92,524
Short-term bank deposils 265 261

50,581 92,795
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17. Borrowings
2021 2020
$ $
Total borfowifigs - 44,932
Current portion - (44,932)
Non-current:portion . -
Rewolving grain purchase Joans have been provided b thefollowing instituiion to finarice thie importation-of grain:
Uss$. us§
Export Im_pbr't Bank of Trinidad and Tona_go Limnited - 5,982
TTDS TTDS
TTD equivalent of USD dencminated loans - 40,675
TTD.dencminated loan - Republic.Bank Lirnited - 4,257
Totaf borrowings - 44,932,
Al ioans were repaidin 2021.
18. Lease fiabilities
_ . $ $
Balance at January- T 7,939 8,859
New leases - 1,288
Prepayment 407 -
Prinipal repayments {71} {208y
Balance at December 31 8,275 7,939
Current portion (2.425) (1,200)
Non-gurrent pértion 5,850 6,739 .
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18. Lease liabilities {continued)
{ii). . Amounts recognised in the statement of comprehernisive Income

The statement of profit orloss shows the following amounts relating to leases:

2021 2020
) $ 5
- Amoriization charge ] 1,002 942
Inferest expense {inciuded in finance cost) 407 455.
Expense felating to short-ferm leases 284 331
{includéd in cost of séles and administrative expenses)
Expense relating to leases of low-value assets 120 1200

that are n6l shown above as short-term Jeases (inciuded in.administrative expenses)
The tofal cash outfiow for lcases in 2021 was $882 (2020: §1,113).
Lessor

Amounts fecognised in profit or loss for operating ledses from which sub-lease-income is deiived

. $ §
Rental income from gperating leases 700 700
Dirett opérafing expanses from property that génerated 236 236

18. Adcounts payable.and accruals

§ $
Trade payables 81,804 12:708
Payroll related liabilities . 5,871 4.110
Accrued expenses 12,728 10733
Vacation acérual 3,282 2,671
103,485 30,222

Included within payroll retated liabilities is the amount payahle to employaes of $917 .(2020: $519) under the Employee
Share Ownership Plan {rote 21).

The carrylng- amouhts of trade-and other payables: are considered to be the same as their fair values, due 16 their shori-term
nature. )
20, ‘Stated capltal & raserves

{a} Ordinary sharés and reservis are classified as equity. Each share Has one voting right and alse has equal rights to’
dividend distribution. ' T

{b) Other reserves represent movements in other comprehensive income retated to investmants at FVOCI.

$ $
Authorised
Unlimited-number:of ordinary-shares-of-no parvelue
Issued-and fully paid
120,200,000 drdinary shares of.no par value: 120,200 120,200
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21,

'freasury shares

The' Graup provides for employee partlclpatmn in the capltal ownershlp structure of the Group by providing accéss to shares

inthe Group through its Employge Share Owngrshif Plan (ESOP). The: planwhich took-effeét fom 5 May 1995, allowed for

an inifial injection of $700 into the Trust with annuat amounts not excéeding 8% of after-tax prefits for distribution to.all

‘permanent members of staff each year. The-plan is-classified as a cash &ettled share-based payment whose allogation vest-

immediately,

The amount paid to each employeé is pro-rated based on that: employee’s baslc. salary as a factor of total basic salaries of

permanent employees in the particular year of distribution. The ESCP requires that a minimum of 40% of each emp!uyees
entifement be taken in the form of a. share-based payment Thie Tiustis managed by & Firiancial Instution in.{Hé.name of
the Group on behalf of the employees. The Group's Irabmty relalmg to this amangement is mcluded within Accounts
Payables.

Treasury shares are shares in National Flour hilis Limited that dre held by the National Flour-Mills Limited Efnployee Share
Trust for the purpose 6fi issuing shares under the- National Fiour Mills Limited Employee Share Ownership Flan.. The. number
of Company shares held by the plan as at'31 December 2021 vas 2,236,475 (2020:-2,239,521} with a fair valug of $4,249
(2020:. $4,815). During thé year, the loss ofvireasury shares amounted to §559.

I’ additian to the Company: shares abové, as part of the employees' compensation package and in accordance with the
Trust Deed and rules, employees are awarded shares in the parent company. National Ente-rpnses Limifed (NEL), As these
shares are Held by the ESOP on behaif of the employees. these shares are accounted for as an investment on the
consofidaied statement of- f‘nanqna{ position. Refer to Note 9.

The number of NEL shares held by the plan as at year end was 214,481 (2020: 214.647) with a falr'value of $695{2020;
$672). The fair value was derived from’ the. Trinidad and Tobago Stock Exchange at the conso!ldaled statement of financial

position date.
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'22.  Financial instruments by category

Financial assefs

VAT bond

Accounts receivable: .

Amounts due from-the GORTT

Cash and cash equivalents
Investments.at fair value through OCI
Restricted deposit

Financial liabilities
Accounts:payable and accruals
Lease liability

Amounts due to'the GORTT
Borrowings

23. Revenue from contracts with customers

2021 2020
$ $

5460 5,460
79,568 60,851
19,726 18,530
50,581 92,795
897 872
1,584 1,584
157,616 179,892
103,485 30,222
8,275 7,939
18,928 18,007
- 44,932
130,688 101,180

Natioral Flour Mills Limited derives revenue from the transfer of goods and -services at a point in time in the

following major produgt lines:

Faod Feed: Other Total
$ $ $ $

Year ended December 31 2020
Segment revenue 299,315, 102,336 16,503 418,154
Less: Intérsegment revenue - - (248) (248)
Revenue from external customers 299.315 102,336 16,285 417,908
Timing of revenue recognition
At a point in time 289:315. 102,336 16,255 417,906
Revenue from external customets: 299,315 102,336 16,255, 417,908
Year ended December31 2021 o ' o ‘
Segment revenue 206,016 134,402 11,472 441,890
Less: Intersegment revenue - - {238) {238)
‘Revenue from exterrial customers 286,016 134,402 11,234 441,652
Tifning of revente recognition
At.a point in time 296,016 134,402 11,234 441,652
Revenue from ex¢ernal customers 296,016 134,402 11,234 441,652

Revenue from external customers come from food producis and animal feed products.
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24. Expenses by nature

25,

28

2r

Direct materials
Salaries and wages
ESOP Allocation'to employees

‘Rents, rates and taxes

Transportation, security, electricity, communication
‘and handling charges

Repairs and maintenance

Depreciation and amortisation

(nsurance )

Professional and legal fees

Provision for doubifui accounts.

Advertising and promotion

Oiher

Total cost of sales, selling-and -distribution and administrative expenses

Other operating income

The following amounts are included within other operating income in the profit or loss:

Management fee
Renial income - sublease
Dividend income

Other amounts.
Interestincome

'Finance cost

Interest and bank charges’
Lease interest
Foreign exchange loss (Note 27)

‘Forgign exchange gains/{losses)

The aggregate net foreign exchange gains / (losses) fecoghised in profit or foss were:

Exchange loss:on foreign currency borrowings included in-finance.

‘cost (Note 26)

Total nét foreign exchange gains / {losses} recognised in profit before tax
for the period '

2021 2020
3 $
270,251 217,665
96,875 86,520
89 674
2,078 2,521
21,703 19,633
7,108 7.276
17,264 18,233
6,101 5115
3,187 5,109,
(710) 3,991
2,225 1,673
17,430 18,648
443,598 387,058.
4,800 4,800
700 700
24 229
1,021 3,386
34 -
6,579 9,108
1,686 3438
407 455
26 413
2,118 4.306
(26) {(#13)

(26) (413)
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-28. Current and deferréd taxation 2027 2020
$ $
Ctirrent taxalioiv expense.
‘Deferred tax credit” ,t3.391) (1,590}
Current tax charge. . 4,528 13,906
1,137 12,316
The Group's effective-tax rate of 456% (2020: 34%) differs from the statutory tex rate of 30% as follows:
Profit before taxation 2,514 36772
‘Tax calculated at 30% ) 754 10,732
Tax impact.of expenses not deductible for tax purposes’ 222 920
Tax impact of incoma net subject fo tax (34) (58)
Other differences 195 722
1,137 12,316
Ceferred taxation
‘Deferred income tax asset 9,704 7,483
Deferred. incore tax liahilities §48 378). (44,601)
‘Nat deférrad income: tax liability (38.674) (37.118)
Property
Plant and
Retirement: Equipment,
IFRS 9 Benefit Medical & Infangible- IFRS
Provision -Asset Plan Assets 16 ‘Total
. . ) $ $ $ $ $ $
Year Ended December 31, 2021 _ ‘
At 1 January 2021 418 {5.754) 7,064 {38,847) - {37.118)
{Charge) / credit to B o ’ ’
- profit or-loss. 33 ~ (356) 309 2,802 603 3,391
~ other comprehensive loss - (6.826) 1,879 - - (4.847)
At31 Decemiber 2021 452  (12,936) 9,252 (36,045) 603 (38,674)
Year Ended December 31, 2020 . ) ) ) o
At Januafy:2020 385 (6,953) 6,551 (40,533} 18 {40,552y
(Cha[gg) f credit to:
= profitor loss. 54 (344) 212 1,686 (18) 1,500
- other-comprehensive loss - 1,543 301 - - 1,844
At 31 December 2020 419 (5754) _  7.064 (38,847) - (37,118)

In 2016 the Group was audited by the Board of Inland Revenue (BIR} in relation to the finanéial year 2010, résulting in an’
-assessment for additional taxes. Management has since. filed an objection against the. BIR -assessment. Based on advice
obtained, managemient is of the view that the assessmerit for additional faxes is without merit and as a result no adﬂ.lstment has
begn made to the consolidated financial statements in reiation to this matter.
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.29. Related party transactions

Balarices and transactions with key management personnel during the year were as follows:

§» ' 2021 2020
_ § §
o Key maragement compensaltion
i All managers and exgcutive salaries and key compensation 11,427 10,632
Post-employment benefits 781 728
g Direcior’s fees 529 539
i 12,737 11,899

In 2020 the GORTT grovided-a guarantee over one of the Group's barrowing facilities for up to US$15M.

Amounts due to / from the Government of the Republic of Trinidad and Tobago (GORTT)

Refer to Note 13

e

Saless and purchases of goods and.services 2021 2020

$ $
Sales from the rendering.of sefvices to related parties 4,849 4915
Purchases of goods from refated parties 831 776

Durihg the year-the Ministry of Finance has agreed to a set off of Government receivables and payables:
provisions have been made for these balances.

ﬂ 30. Earnings per share

Earnings per share is calculated. by dividing the profit attribiitable to ordinary shareholders of $1,377 (2020:
$23, 456) by the weighted average number of ordlnary shares éutstanding of 120,200,000 (2020: 120,200,000) less

treasury shares of 2,236,475 (2020: 2,240,000).

Diluted earnings per share is calculated by dividing the profit attributable to ordinary shareholders of $1,377 (2020:
‘ . $23,456) by the weighted average number of ordinary shares outstanding of 120,200,000 (2020: 120,200,000) Jess
g unallocated treasury shares of 663,800 (2020: 624 ;000).

l 31. Dividends

Final dividends.to the shareholders of the Group are recognised in the year that they are approved by the directors.
Interim dividends are recognised in the year that they are declared. Dividends In respect of the year ended
-December31, 2021 of 3 cents. per.share.or $3,606 was declared in-the:2021 financial year (2020: 3. cents pershare.

or $3,6086).

Dividends- payable as at year end amounted to $0 (2020: $9).
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32. Operating segments

The Group, has three .reportablé. segments, as described befow, which are the Group’s strategm divisions. The .strategic
divisions offer different produicts. and services and are marnaged sepataiely because they reguire different technology and.
marketlng strategies. For each of the strategic divisions; the Chief Operating Decision Maker (CODM) reviews intemal
management reports monthly. The following summary describes the operations in each of the Group's repoﬁable segments

« Fopd includes manufacturing and-distributing flour; flour by-products and rics,

+ Animal feed includes manufacturing and distribution of fe_ed products for anfmals.

» Other operations include the purchase.and sale of imported dry goods and grain.
Information- regarding the results of each reportable segment is lnc[uded below. Performance is measured based on segment
gross profit, as included. in the internal management reports that -are reviewed: by the Chief Operating Decision Maker:
(CODM) Segment profit is used io measure performance as managernent believes that such information fs the most relevant

in‘evaluating the results of certaln segments relat;ve o other-entities that operate within these industries.

‘Financial information regarding assets and liabifiies by operating segment is not reported on & regular basis to the Chief
Operating Decision Maker (CODM). .

Food Animal feed ‘Other Total

2021 2020 2021 2020 2021 2020 2021 2020
$ $ ¥ $ 5 $ $ $

Segment revenue 296,016 299,315 134,402 102,336 11,234 16,2556 441,652 417 806

Gross prafit 55,847 80,552 18,812 27,229 3,939 5673 78,798 113,454
Depreciation and

amortization 16,228 17,139 863 212 173 182 17,264 18,233
Net finance cost 1,772 3,556 188 377 125 251 2,085 4,184
Otheroperating . ‘ _

income B,317 8745 132 182 131 182 6,580 9,109.
Profit bafore tax 1,785 25,388 629 8,943 100 1,431 2514 35,772
Property, plant and-

equipment 149,494 155,161 7,952 8,253 1,580 1,651 169,036 165,065

Intangible assets 3,026 3,730 161 198 32 40 3,219 3,968
Botrowings B - - - - - - 44,932

Accounts payable
arid accruals - - - - - - 103,485 -30,222
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32, Operating segments (continued)
Entity wide disclosures.
Révenues from external customers are derived from the sale of products by individual busiriess segment.
The breakdown of revenue by business: 2021 2020
o $ $
Revenue _
Flour 260,787 261 007
Feed mill 134,402 102,336
Parboiled rice 5,354 B,173
Com: - 6,315
Dry mixas 21,171 23,458
Trading 8,704 8,677
Qil 11,234 6,510
Other - (770)
Soya - 4200
441,652 417,906
Revenue from extemal customsers
Export sales 39,791 26,698
Local sales 401,861 391,210
441,652 417 D06
Major customers
The Group has ene third party customer whosé revenue exceeds 10% of fotal sales. In 2021 sales with this
customer was 13% of total sales (2020: 13 %).
33. Net debt reconciliation
The Group's. ¢ash and cash equivalents exceeded lease liabilities and borrowings as -at the current.and prior year
ends.
' 2021 202
$ $
Net debt _ _ _
Cash and cash equivalents: 50,581 92,795
Lease fiabifities (8,275) (7.939)
Borrowings payable within one year - (44,832)
42,306 39,924
Cash and ¢ash eqgiivalents 50,581 92,785
Gross. debt - fixed interest rates (8,275) (52,871)
42,306 39,924
Gearing Nil Nil
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33. Net debf reconciliation (continued)

Borrowings
Finance  due within
Cash leases one year Total
$ $ % $
Net debt as at 1 January 2020 43,578 (6,858) (64,645) (27.928)
Cash flows. 49217 (1,080) 19,713 67,850
Net:debtas at 31 December 2020 92,795 (7:939) (44,932) 39,924
Net debt as at 1 January 2021 92,795 {7,939) {44,932) 39,924
Cash flows: (42,214) - - (42,214)
Prépayment - (407) - {407)
Principal repayments - 71 44,932 45,003
Net debt as at 31 December 2021 50,581 (8,275) - 42:306

{iy Other changes in finance leases of $406 relates 1o the.interest cost on the lease obligation.
34. Impairment ies’t for carrying value of net assets

For the year ended 31 December 2021, the carrying vaiue: of the Group’s net assets was $278,471 while the
market capltalisation was $234,390. ThIS was a trigger for an impairment test to be carfriad out. The impairment.
-assessment performed by management was at the entity lével since this is the level that the impairment trigger
existed.

The recaverable arnount of this business uriit is détermined based on g value-in-use calculation. This calculation
uses pre-tax cash flow.projections based on flnanclal birdgets and forecasts approved by management covering
a five-year period. Cash flows for the fnve-year period were extrapolated using the estimated growth rates stated
below.
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34. Impairment test for carrying value of netassets {continued)

The key assumptighs for the valug-in-use calcylations are-as follows: 2021 2020
Revenue- 32% 1.0%
Terminal growth rate 1.4% 1.0%
Pre-tax discount rate 10.4%, 18:1%
EBITDA 25 a % of sales. 7.9% 9:0%
Gloss margin % 20.0% -23.0%
Assumption Approachrused to determining values
Revenue Average annual growth rale overthé ﬁv_ia-yea'r'forecasi peridd was

based -on past performance :and management’s expectations of
market development, o

Thi i thegrowth rate used 16 exlrapolaté cash flows beyond the
budget period. The rate was based.on management's expectation of
‘the-Group’s long:term growth rate. )

Terminal growth rate-

Pre-tax discount.rate
EBITDA as a % of sales,

Gross Profit'margin

Reflects:specific risks of the Group.

Based an past performance and management’s, expectations for the.
future.

‘In kg with current-grass profit marging and based on assumptions for

future: commedity prices and-ecohomic conditions.

Holding all other factors constant; if each of ‘the princfpal assumptions chianged the headroom. would: c;hange.._aS'

follows:

Revenue growth rate
Terfninal growth rate
Discount rate-
EBITDA rate

Gross profit margin

Revenue-growth rate
Termingl growth rate
Discount rate
EBITDA raté

2021
Rate.changes Mecvement in headroom
Fro To From To
% % § $
32 {3.0) 177,383 {381)
4 (12:0 177,383 ()
10.4 26.0 177,383 68y
7.9 1.9 177,383 {31}
20.0 17.0 177,383 {26)
2029
Rate changes Movement in.headroom
From To From To
% W $: §
12, 07 98,861 (276).
10 8) 98,861 {25)
16.1 19:3 98,861 (303)
8.2 {13.4) 98,861 {109)

“The recoverable amount.of this-CGU would equal its carrying- amountif any. of the following ke_y ‘assumptions weré to

change as follows:

Revenuee growth rate
Terminal growth rate
Pre-tax discount rate.
EBITDA as-a % of sales:
Gross profit margin

2021 2020
Rate changes Rate changes
From To :From To
% % % %
32 (3.0 g 07
1.4 (F2.0) 7 {7.8)
104 26.0 16.1 18.3
7.9 1.0 8.2 {13.4)
20.0 17.0 - -
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35:

36.

Commitments

Capital.commitments.

Thére was no capital expenditure. contracted for-at-the énd of the reporting period but. not recognised as
liabilities.

Contingeit liabilities.

Legal Liabilities

In the normal course of operations, the Group is party to various legal proceedings. Management has.

assessed the Group's likely ligbility for ). ¢claims in the consolidated financial staterients arid provisions have
been made where applicable. The actual iability could-differ from these estimaites.

The. Group has contingent liabitities in the armount of $0.8Min rélation to legal elaims.

Customs Bond's:
The:- foﬂowmg are the customs bonds being held with Scotiabank Trinidad and Tobago Limited and Republic

Bank Limited.

Currency lii favour of Balance Expiry date
TTD The Gomptrolier of Customs and Excise
_ Accounis of Trinidad and Tobago 50 04-Mar-22

TTD The Comptroller of Customs and Excise

Accounts of Trinidad‘and Tobago 1,500 04-Mar-22
TiD The Comptrotler of Customs and Excise L

Accounts of Trinidad-and Tobago 10 07-Feb-23
TTD The Comptroller of Customs and Excise

Accounts of Trinidad. and Tobago 50 10-Feb-22
TTD The Ministry of National Security 11 28-Sep-22.
TTD The Corniptrolier of Customs 10 23-Mar-22
Properly Taxes

The Property Tax Act of 2008 (PTA) was enacied into law by the Government of the Republic-of Trinidad and
Tobago (GORTT), effectlve from January 1 2010. There were challenges with its implementation and
GORTT implemented waivers of the tax, the Jast of which expired on September 30 2017. As of. present date
there have been no further changes to the leglslatzon or extension of the: waivers previously granted by the
GORTT. The PTA has notyet been enforced primarjly due to non-campletion of property valuations by the
statuitory authority and assessrments not being sent to taxpayers. While.a present obligation exists, taxpayers
are unable to reliably estimate’ the liability as the. basis for fair value. at this timé has not-been clarified -and
henceé ro liability has been recognized in these consclidated financial statements.
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37. Subsequent events

InJanuary 2022 Russia began mobilizing mititary forces around Ukraine's. boarders. Escalafion continued and on.
24, February 2022, Russia launchied a full-scale invasion on three fronts: on the north fiom Belarus, én the east
from Russia arid on the south from Crimea. Cufrently, moré than a dozen cities across Ukraine have been
attacked by air strikes and ground offensives, Russia's invasior of Ukraine has and may cantinue to have a-
subistantial impact on grain prices and suppliss since both colintries are major glabal suppliers of grain. Capital
markets are reacting to the egonomic effects of this situation, which include- a material increase in commodity
prices, which could add to already high mﬂatlcnary pressures, challenging efforts by the global central banks to
curb inflation, The extent and duration of the impact of Russia's invasion of Ukraine, includirig the resulting
-sanctions Iewed against Russia, .on globzl and local economies, financial markets are uncertain and-ever evolving
and has the potential te adversely affect the Company’s business, results of operations or financial condition.

Management has consideréed the adverse impact of the crisis on stpply and cost of raw material. Managemenit
has no reason to expect any significant issues in supply of raw materials. As ofthé date of management's
approval of the consolidated financial statements.the Group.has already received two of its planned shipment
purchases of grain for the year with another expected to arfive mid-year. The Group maintains stock levels
sufficient to cover six months of production. With respect to'the impact 6n the cost of grain, the Company expects
that'with the recent increase in price of its flour products and future price adjustments to maich ¢hangés in raw
‘material costs, it will be able fo continue generating sufficient:cashflows from reventie to weather this event.
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